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Review of Current Situation  
Capacity Benchmarking 
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Over the period of 2008 to 2013, YYT seat capacity growth has been significantly higher 
than that of most other large/medium airports in Canada.     

 

Source: Innovata Schedules (via Diio), outbound seats. 
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St. John’s International Airport Authority 
As at December 31, 2013 (in thousands of dollars)

2013 2012

Assets

Current

Cash and cash equivalents  $ 583  $ 1,493 

Accounts receivable (note 3)  3,298  5,480 

Consumable inventory (note 2)  316  343 

Prepaid expenses  498  355 

Total current assets  4,695  7,671 

Capital assets, net (note 4)  112,775  111,016 

Debt service reserve fund (note 6)  1,721  1,719 

Accrued benefit asset (notes 2 & 9)  1,954  1,753

Intangible assets, net  77  135 

$  121,222 $  122,294 

Liabilities and Equity in Capital Assets

Current

Accounts payable and accrued liabilities (notes 5 & 13) $  10,361 $  13,597 

Current portion of long-term debt (note 6)  5,122  6,990 

Total current liabilities  15,483  20,587 

Long-term debt (note 6)  49,975  50,476 

Deferred contributions for capital projects, net (note 7)  11,374  11,513 

Equity in capital assets  44,390  39,718 

$  121,222 $  122,294 

Commitments (note 11)

See accompanying notes

On behalf of the Board:
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St. John’s International Airport Authority 
For the year ended December 31, 2013 (in thousands of dollars)

2013 2012

Revenues

Landing fees  $ 5,635  $ 5,247

Terminal fees  4,597  4,272 

Concessions  4,128  3,996

Car parking 3,386 3,303 

Rentals  2,500  2,260

Other  1,125  965

 21,371  20,043 

Airport improvement fees (note 8)  13,328  12,910

 34,699  32,953

Operating Expenses

Salaries and benefits  8,352  8,035 

Operating  7,555  5,895 

Amortization 6,959 6,463

Interest and financing costs 3,149 3,128

Ground rent (note 11) 1,657 1,515

Municipal tax 725 655

Business development 432 446

Professional services 599 557

General and administrative 559 540

Bad debts 40 40

30,027 27,274

Excess of revenues over expenses $  4,672 $  5,679 

Total equity in capital assets, beginning of year $ 39,718 $ 34,039

Total equity in capital assets, end of year $  44,390 $  39,718 

See accompanying notes
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St. John’s International Airport Authority 
For the year ended December 31, 2013 (in thousands of dollars)

2013 2012

Operating Activities

  Excess of revenues over expenses $ 4,672 $ 5,679

  Add (deduct) items not involving cash

        Amortization - capital assets, net  7,519  7,026 

        Amortization - deferred contributions  (621)  (617)

        Amortization - intangible assets  61  54 

        Amortization - other  111  100 

        Gain on disposal of capital assets  (134)  (3)

        Increase in accrued benefit asset  (201)  (288)

 11,407  11,951

   Changes in non-cash working capital balances related to operations     

        Accounts receivable  2,182  (2,055)

        Consumable inventory  27  24 

        Prepaid expenses  (143)  235 

        Accounts payable and accrued liabilities " (3,236)  5,783 

  Cash provided by operating activities  10,237 15,938 

Financing Activities

    Increase in debt service reserve fund  (2)  (271)

    Repayment of revenue bond (581) " (551)

    Repayment of demand installment loan  (210)  (210)

    (Repayment of) proceeds from revolving credit facility  (1,689)  1,190 

   Cash (used in) provided by financing activities  (2,482)  158 

Investing Activities

   Additions to capital assets  (9,350)  (19,719)

   Additions to deferred contributions  482  2,543 

   Additions to intangible assets (3) (73)

   Proceeds from sale of capital assets 206  24 

  Cash used in investing activities  (8,665)  (17,225)

Net decrease in cash during the year (910)  (1,129)

Cash and cash equivalents, beginning of year  1,493  2,622 

Cash and cash equivalents, end of year $ 583 $ 1,493

See accompanying notes
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2. Significant accounting policies (continued):

Derivative financial instruments that are not designated by the Authority to be an effective hedging relationship will 
be carried at fair value with the changes in fair value, including any payments or receipts made or received, being 
recorded in interest and financing costs. 

Realized and unrealized gains or losses associated with derivative financial instruments, which have been terminated, 
designated from a hedging relationship or cease to be effective prior to maturity, will be deferred and recognized 
in the period during which the underlying hedged item is realized. In the event a designated hedged item is sold, 
extinguished, or matures prior to the termination of the related derivative financial instrument, any realized or unrealized 
gain or loss on such derivative financial instrument will be recognized in the statement of operations and equity in 
capital assets.

Effective interest rate method

Transaction costs are included in the debt balances and are recognized as an adjustment to interest expense over the 
term of the debt.  The SJIAA uses the effective interest rate method to recognize bond interest expense and financing 
costs where the amount to be recognized varies over the life of the debt based on the principal outstanding.  

Consumable inventory

Inventories are valued at the lower of cost and replacement cost.  Previously recorded write-downs to replacement 
cost are reversed when there is clear evidence that replacement cost has increased.  For 2013, $921,585 (2012 – 
$811,680) of inventories were recognized as an expense.

3. Accounts receivable: 

2013 2012

Trade $ 2,117 $ 4,011

Airport improvement fees 830 1,138

HST 209 381

Other 273 67

Allowance for doubtful accounts (131) (117)

$ 3,298 $ 5,480
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4. Capital assets:

2013 2012

Cost Accumulated
amortization

Net book
value

Net book
value

Airport terminal building, other buildings, and bridges $ 71,712 $ 26,332 $ 45,380 $ 39,176

Leasehold improvements and improvements to leased land 48,401 11,597 36,804 36,672

Vehicles, machinery, furniture, and fixtures 20,896 9,356 11,540 12,452

Computer hardware and software 4,274 2,886 1,388 1,512

Multi-purpose/central de-icing facility 14,234 3,824 10,410 10,973

Assets under construction or development 7,253 - 7,253 10,231

$ 166,770 $ 53,995 $ 112,775 $ 111,016

 
Assets under construction or development in 2013 were not being amortized and consisted of the Airport Terminal Building 
Expansion (design), the Airport Accessibility Project and the Flight Information Display System.

5. Accounts payable and accrued liabilities:

2013 2012

Trade $ 5,555 $ 8,489

Accrued liabilities 3,285 2,482

Salaries and benefits 1,355 2,408

Deferred revenue and other 166 218

$ 10,361 $ 13,597

6. Long-term debt:

2013 2012

Revenue bonds $ 53,868 $ 54,449

Revolving credit facility 2,994 4,683

Demand installment loan 1,516 1,726

58,378 60,858

Less transaction costs (net of amortization of $110,679; 2012 - $106,704) (3,281) (3,392)

55,097 57,466

Current portion 5,122 6,990

$ 49,975 $ 50,476



37



38

6. Long-term debt (continued):

i)  Revolving Credit Facility 
 

In May 2007, the SJIAA entered into a Revolving Credit Facility (“Revolving Facility”). Under this Revolving 
Facility, the SJIAA is provided with a $15,000,000 facility for general business requirements, capital 
expenditures and funding for the Operating and Maintenance Reserve Fund, as necessary. In May 2012, the 
Revolving Credit Facility was amended and increased to $25,000,000. The facility has a term of five years.

 
 On November 19, 2013, the SJIAA issued a Banker’s Acceptance in the gross amount of $2,993,910, at an 

interest rate of 0.8%, due January 20, 2014. As at December 31, 2013, letters of credit for $759,526 (2012 – 
$759,526) were outstanding against the facility. Indebtedness under the Revolving Facility bears interest at 
rates that vary with the lender’s prime rate and Banker’s Acceptance rates, as appropriate.  During 2013, the 
interest rate ranged from 0.69% to 1.2% (2012 – 0.27% to 3%).

ii)  Demand Installment Loan
 

In July 2010, the SJIAA entered into a Demand Installment Loan (“Demand Loan”).  Under this Demand Loan, 
the SJIAA is provided with a $2,500,000 non-revolving Installment Loan to be used for capital expenditures 
relating to movable equipment. The term of each advance under this facility is in accordance with the useful 
life of the respective assets to a maximum of ten years. 

 Indebtedness under the Demand Loan bears interest at rates that vary with the lender’s prime rate and Banker’s 
Acceptance rates, as appropriate. On November 12, 2013, the SJIAA issued two Banker’s Acceptances in 
the gross amount of $844,473 and $671,815, at an interest rate of 0.94%, due February 10, 2014.  

(d) The annual principal payments required over the next five years and thereafter are as follows:

2014 $    5,122

2015 644

2016 678

2017 714

2018 752

Thereafter 50,468

$  58,378
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7. Deferred contributions for capital projects:

From time to time the SJIAA receives contributions for capital projects from various sources. These funds are 
accounted for under the deferral method, as outlined in note 2.
 

2013 2012

Balance, beginning of the year           $ 11,513           $ 9,587

Add capital contributions received during the year 482 2,543

Less amortization   (621)   (617)

Net deferred contributions for capital projects           $ 11,374           $ 11,513
 

During the year the SJIAA received capital contributions of $482,120 from the Province of Newfoundland and 
Labrador and the Government of Canada for the Airport Accessibility Project (note 4).

8. Airport improvement fees:

The SJIAA entered into an AIF agreement dated May 27, 1999 with the Air Transport Association of Canada and 
major air carriers operating from the Airport. There is a consultative process with air carriers regarding the expansion 
of airport facilities and the collection of AIF by air carriers from passengers through the carriers’ ticketing process.  

On October 1, 1999 the SJIAA implemented an AIF of $10 per departing passenger. On April 3, 2006, this fee 
increased to $15 per departing passenger, and further increased to $20 on April 1, 2011. These fees are collected by 
the air carriers for a fee of 7% of the amount collected.  AIF revenues earned and the cash collected can only be used 
to fund Airport infrastructure projects and associated financing costs that relate primarily to the passenger-handling 
functions of the Airport.  

As at December 31, 2013, cumulative expenditures of $146,197,232 (2012 – $136,848,181) exceeded cumulative net 
AIF revenue collected of $103,654,849 (2012 - $90,326,814) by $42,542,382 (2012 - $46,521,367). A summary of the 
AIF collected and the related collection costs are as follows:

AIF revenue (net): 2013 2012

AIF revenue           $ 14,341           $ 13,891

AIF collection cost   (1,013)   (981)

           $ 13,328            $ 12,910
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9. Pension plan:

            
 2013

            
 2012

Plan assets

    Market value, beginning of year $ 12,848 $ 11,682

    Interest earned 728 713

    Employer contributions 1,053 702

    Employee contributions 119 73

    Benefits paid (397) (383)

    Actuarial gain 1,160 61

    Market value, end of year 15,511 12,848

Plan obligations

    Accrued benefit obligations, beginning of year 14,961 12,940

    Current service cost 745 401

    Interest cost 606 608

    Benefits paid (397) (383)

    Actuarial (gain) loss (1,018) 1,395

    Accrued benefit obligations, end of year 14,897 14,961

Plan assets/obligations

    End of year market value less accrued benefit obligations 614 (2,113)

    Unamortized amounts 1,340 3,866

    Accrued benefit asset 1,954 1,753

Plan expense
    Current service cost, net of employee contributions 626 328

    Interest on accrued benefits 605 609

    Expected return on assets (728) (713)

    Amortization 349 191

    Plan expense 852 415
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9. Pension plan (continued):
 

Weighted average actuarial assumptions

2013 2012

    Discount rate 4.00% 4.70%

    Expected long-term rate of return on plan assets 5.50% 6.00%

    Rate of compensation increase 3.25% 3.25%

The assets of the pension plan are invested and maintain the following asset mix:

Percentage of plan assets

    2013 2012

    Bonds/fixed-income securities 23.83% 36.23%

    Equity securities 76.17% 63.77%

    Total 100% 100%

The date of the last actuarial valuation of the defined benefit pension plan is December 31, 2012. According to this 
valuation, the SJIAA’s employer service contribution as a percentage of payroll was 20.6% for 2013 (2012 – 20.4%).  
In recent years, the decrease in long-term interest rates, along with changes in actuarial standards, has resulted in 
solvency deficiencies for many defined benefit pension plans in Canada. A $4,316,900 solvency deficiency in the 
defined benefits pension plan existed as at December 31, 2012. This resulted in a special annual payment to fund 
the deficiency in the amount of $682,288 for 2013. This annual special payment of $682,288 is required over the  
next five years. 

10. Financial risk factors:

(a) Interest rate risk:

The SJIAA’s exposure to interest rate risk relates to its floating rate Credit Facilities described in Note 6 (c), 
long-term debt. It should be noted that the majority of SJIAA’s debt is fixed-rate debt and therefore changes in 
interest rates do not significantly impact interest payments but may impact the fair value of this debt.  

(b)  Credit risk:

The SJIAA is subject to credit risk through its financial assets. The SJIAA performs ongoing credit valuations  
of these balances and maintains valuation allowances for potential credit loss.  The credit quality of financial 
assets that are neither past due nor impaired can be assessed by reference to historical information about  
the customer.
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